
Indians need to learn how to deal with big business
Ever since it’s been discovered that Indian reservations often 

sit on valuable natural resources, the business world has been 
very interested in Indian Country.

Beginning with the ‘conveyance’ of Manhattan Island to the 
Pilgrims in exchange for $24 in beads,'Indian tribes haven’t 
been too shrewd in dealing with big business.

Last summer, the Tsistsistas Press ran an article about 
business deals made between U.S. energy companies and other 
countries, or between those companies and various states. 
Upset about the terms of a Northern Cheyenne-ARCO oil 
deal, the paper’s writers wanted to show how other countries 
fared when negotiating for development of their resources. 
The article pointed out, too, how three Indian tribes were able 
to not get totally hoodwinked by allowing development on 
their lands.

Thinking there was some food for thought in the article, 
largely in view of the Tribes’ current negotiations with the 
Northern Tier Pipeline Company, some of the Tsistsistas Press 
data is reprinted here.

For example, the standard exploration and development 
deal with most countries prior to 1948 included ‘up front’ 
money, plus royalties (sort of a payment made to get 
permission to do something, like printing a book or exploring 
for oil). Getty Oil is cited as paying Saudi Arabia $9,500,000 
just for the privilege of exploring for oil there.

Once oil was found, Getty agreed to share 50-50 with the 
profits made. The countries of Venezuela and Iraq got similar 
deals.

Ten years later, Saudi Arabia asked for and received a 57% 
share of profits made from off-shore developments. Iran asked 
for a 75% share in new concessions opened there.

By 1970, these third world countries were commanding up
front dollars, royalties, shares in profits and lastly, a minimum 
of a 55% tax on the other guy’s profits. Even the State of 
Alaska in 1979 was able to get a similar deal on as-yet- 
unconfirmed oil reserves in the Beaufort Sea. Bidding on 
development there is reported to have begun at $10,000,000 up 
front, 20% royalties, production taxes plus profit shares.

Three tribal deals are noted:
Jicarilla Apaches and Palmer Oil (1967) — The tribe got 16% 

royalties for as long as it took Palmer Oil to recoup its 
exploration expenses. After recouping, Palmer agreed to split 
profits 50-50. Palmer also trained two tribal members in the oil 
business.

Blackfeet and Damson Oil (1975) -- Same deal as the

Jicarilla-Palmer one, except that the 16% royalty payments 
continue even after payback of expenses.. .  in addition to a 50- 
50 profit share.

Colville and A M  A X  (1978) — The Colvilles received 
$5,750,000 up front, then granted AMAX a two-year 
exploration permit. After AMAX recoups its pre-production 
costs, the Colvilles are looking forward to a 50-50 profit split, 
plus the opportunity to sit on a joint management committee. 
AMAX has agreed to leave the deal’s books open and they 
have assured tribal authorities that they will comply with 
reservation environmental codes. (This wasn’t an oil deal, but a 
joint-venture agreement on the mining of molybdenum ore.)

Granted, the deal pending between our Tribes and NTPC 
doesn’t involve the harvesting of energy resources, but it will 
affect other tribal resources. It’s hoped that, should it go 
through, we’ll get more than the Pilgrims offered our far-flung 
ancestors.
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M ore fo lks to write in protest o f  housing program  
budget cut.,..

SUBCOMMITTEE ON INTERIOR OF HOUSE APPROPRIATIONS 
COMMITTEE, Room B— 308, Rayburn House Office Building. The 
chairperson is Sidney Yates (D— III.). The staff contact is Kathy 
Johnson— 225-3081. Committee's responsibility is to IHS and BIA 
appropriations.

SUBCOMMITTEE ON AGRICULTURE, RURAL DEVELOPMENT AND 
RELATED AGENCIES OF HOUSE APPROPRIATIONS COMMITTEE, Room 
2362, Rayburn House Office Building. The chairperson is Jamie Whitten 
(D— Miss.). The staff contact is Bob Foster— 225-2538. Committee's 
responsibility is FMHA appropriations.

HOUSE COMMITTEE ON BANKING, FINANCE AND URBAN 
AFFAIRS, Room 2129, Rayburn House Office Building. The chairperson 
is Henry Reuss (D— Wise.). The staff contact is Paul Nelson— 225- 
7057. Committee's responsibility is authorization of housing programs, 
new housing legislation.

SUBCOMMITTEE ON HOUSING AND COMMUNITY DEVELOPMENT OF 
COMMITTEE ON BANKING, FINANCE AND URBAN AFFAIRS, Room 
2129, Rayburn House Office Building. The chairperson is Henry 
Gonzalez (D— Texas). The staff contact is Frank DeStefano— 225- 
7054. Committee's responsibility is to recommend housing 
authorizations and introduce new housing legislation.

HOUSE COMMITTEE ON INTERIOR AND INSULAR AFFAIRS, Room 
422 HOB Annex 1. The chairman is Morris Udall (D— Ariz.). The staff 
contact is Debbie Brokenrope (Indian Affairs Office)— 225-1684. 
Committee's responsibility is oversight.

HOUSE BUDGET COMMITTEE, Room 214 Annex 1. The chairperson 
is James Jones (D— Okla.). The staff contact is Ed Brighan— 225- 

7200. Committee's responsibility is overall federal budget authorization 
and limits.
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