
W att: new block grant funding approach w ill ease burden o f cuts
Interior Secretary James Watt 

announced March 10 a proposal to 
consolidate the funding of a number of 
Indian programs into a single block 
grant type of program which would give 
Indian tribal governments a greater role 
in determining how the funds would be 
used. Watt said that the block grant 
approach would provide significant 
program flexibility for tribal 
governments and reduce overhead 
expenses.

Acknowledging the overall budget 
reductions announced by President

Reagan, Watt said: “ The total amount 
available for tribal discretion in these 
programs would be less than originally 
budgeted, but the reduction will be 
partially cushioned by reducing the 
overhead. This approach will give tribal 
governments much more say in the final 
allocation than is traditionally the case 
when reductions are made on an 
individual program basis. I believe this 
is an important step in this 
Administration’s partnership with tribal 
governments. They will truly have the 
opportunity to set program priorities

and have the flexibility to adjust those 
priorities within the funding levels 
requested for the block grants. It is my 
hope that tribal leaders will view this as 
an important new opportunity for them 
in their pursuit of self-determination.” 

He added that funding requested for 
the combined programs totaled $162.1 
million in the January budget request. 
This was reduced by about 25 percent or 
$40.6 million, in President Reagan’s 
revised request.

Tribal leaders asked to  consider procedures for distributing 
consolidated funds to tribes

Acting Deputy Assistant Secretary for 
Indian Affairs James Canan sent a letter 
to tribal leaders on March 31 seeking 
comments on three possible options for 
distributing funds for the Consolidated 
Tribal Governmental Programs (CTGP) 
to the 105 separate BIA agency or tribe 
locations involved in distributing funds. 
Funds for CTGP will go directly to these 
tribes/agencies, but the BIA area offices 
will remain responsible for program 
management, or monitoring tribal 
spending under CTGP to ensure tribal 
accountability. The BIA projects a 
savings in administrative costs of up to 
$4-5 million by consolidating these 
programs. Tribal governments will have 
total discretion for determining the 
specific funding levels for each program 
in CTGP.

The three options put forward are 
variations on a theme. The first would 
distribute funds according to pro rata 
deductions in the current FY ‘82 
tentative allocations (Carter budget). 
This would reduce each allocation by

about 25 percent since that is the overall 
reduction proposed by the BIA for the 
ten programs in CTGP.

The second option proposed to 
distribute funds is just like the first option 
except that contract support funds 
would be distributed separately “ on a 
fair and reasonable basis” . Of the $120 
million requested in President Reagan’s 
budget for CTGP, approximately $4.6 
million are estimated as being funds to 
be designated as contract support funds 
and distributed separately.

Canan’s letter states that option two 
eliminates a negative incentive in option 
one against tribal operation of BIA 
programs by distributing contract 
support funds only to tribes who are 
undertaking operation of programs. 
Option one would distribute support 
funds to each tribe regardless of whether 
a tribe is operating a program. A 
majority of funds for the ten programs 
in CTGP are already under contract to 
the Tribes.

The third option is the same as option 
two except that it will provide a “more 
equitable distribution” of funds for the 
Indian Action Program. The Bureau’s 
analysis indicates that this program is one 
for which funding could be more fairly 
distributed.

Canan’s letter included attachments 
to clarify the Reagan administration’s 
proposed reductions in the FY ‘82 
Carter budget.
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Two centuries o f 
land deals chronicled

The American Indian Studies Center of the University of 
California has compiled a 178-year record of land dealings 
between the U.S. government (the Interior Dept, and its 
predecessors) and the American Indian.

The publication, while not claiming to present a complete, 
report of every land deal ever made, makes “a great effort” to 
cover the trust relationship between the U.S. and the Indians, 
“ the most regulated group of citizens” in America.

The two-volume softcover work is available for $10.00 
from: UCLA American Indian Studies Center, 3220 Campbell 
Hall, Los Angeles, CA 90024.
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